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The Mineral indusTries of esTonia,  
laTvia, and liThuania

By Chin s. Kuo

ESTONIA

Estonia is a gateway and transshipment point between Eastern 
and Western Europe. its economy in terms of the gross domestic 
product (GdP), which had grown steadily in recent years, 
grew by 9.8% in 2005. inflation was low at 4.�% (international 
Monetary Fund, 2006§�). Estonia exported goods and services 
to and imported petroleum products from Western Europe 
and Russia. the country was nearly energy independent and 
supplied more than 90% of its electricity demand with locally 
mined oil shale. in addition to oil shale, Estonia produced peat 
and industrial minerals. the Government privatized state-owned 
firms, except the Port of Muuga and the powerplants, and 
planned to attract foreign direct investment. 

in February, the Estonian Parliament adopted the 
Environmental impact assessment and Environmental 
Management system act. the new act specifies the procedures 
and principles of environmental impact assessment, taking 
a broader and more indepth approach to the issues than was 
previously the case. the new act makes strategic environmental 
assessment mandatory in the case of general plans and national, 
county, and local plans and programs. the procedure of 
environmental impact assessment also is improved, leading to 
more transparency and fewer disputes. the act entered into force 
on april 3 (Raidla & Partners, 2005§).

dry Bulk terminal at the Port of Muuga was expanding its 
dry bulk fertilizer storage by 26,000 metric tons (t) through 
the construction of a new storage dome to be completed in 
January 2006 at a cost of $4.72 million. the expansion would 
increase storage capacity at the port to �65,000 t. Russia’s JsC 
acron planned to build an ammonia terminal in Estonia at a 
cost of between $25 million and $30 million. the company’s 
novgorod plant was being upgraded to produce 700,000 metric 
tons per year (t/yr) of ammonia in the first quarter of 2008 
(Fertilizer Week, 2005).
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LATVIA

Because of Latvia’s geographic location, it serves as an 
important East-West commercial and trading center in the 
region. its economy performed very well in 2005, with a GdP 
growth of �0.2%. the per capita GdP based on purchasing 
power parity grew steadily to $�2,622, and inflation remained 
moderate at 6.7% (international Monetary Fund, 2006§). the 
country’s mineral industry was small and its steel mill at Liepaja 
had a production capacity of 550,000 t/yr of crude steel.

the Kirovo-Chepetsk ammonia plant resumed production 
in april 2005 following the decision by Gazprom of Russia to 
continue supplying gas. the legal dispute between Gazprom 
and other Russian gas producers was dragging on and could be 
a lengthy process. natural gas in storage tanks at ventspils was 
low and shortages could have developed if the dispute was not 
resolved in april (Fertilizer Week, 2005).

the Russian Government decided to reroute its coal trains 
from siberian mines destined for the Port of ventspils through 
Belarus. the direct route through Latvia to ventspils was being 
used to transport cargoes of oil. the diversion of transport 
increased delivery costs for low-volatile Russian coals. the 
main European customers for low-volatile Russian coals were 
the spanish utility companies (Platts, 2005§).
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LITHUANIA

Lithuania has the icefree seaport of Klaipeda for 
transshipment of Russian minerals and oil. in 2005, the 
country’s GdP grew by 7.3% owing to increased construction, 
retail and wholesale trade, and processing and light industries. 
inflation was low at 2.6% (international Monetary Fund, 
2006§). Lithuania’s exports to the European union countries 
represented 65% of its total exports, and those to the 
Commonwealth of independent states, �8%. in the energy 
sector, the country produced a small amount of crude oil and 
operated the Mazeikiai refinery, which was the only oil refinery 
in the Baltic states.

Klasmann-deilmann Gmbh of Germany acquired three peat 
production operations in Lithuania. the raw materials were 
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supplied to existing production facilities in Germany, Lithuania, 
and the netherlands. the Ezerelis, the Paliai, and the susis peat 
operations, which were located close to Kaunas, had a combined 
total of more than 2,000 hectares of raised peat bog fields. the 
operations employed approximately �90 workers. the substrate 
factory at silute in Lithuania was among the most modern in the 
Baltic region and produced 400,000 cubic meters per year of 
growing media (Klasmann-deilmann Gmbh, 2005§).

Mazeikiu nafta was forced to reduce production at its 
Mazeikiai refinery in april because of disruptions in crude oil 
supplies from yukos of Russia, which had a dispute over tax 
claims with the Russian Government. the refinery planned to 
refine 9.5 million metric tons (Mt) of crude oil in 2005. yukos 
held a 54% stake and management rights in the refinery. the 
Lithuanian Government owned 4�%. the Russian pipeline 
monopoly transneft decided not to allocate yukos any crude 
exports to Mazeikiu in the first quarter of 2005. transneft cut 

overall crude supplies from yukos to Mazeikiu to �.8 Mt in the 
second quarter and allocated 0.6 Mt from Lukoil of Russia to 
Mazeikiu. Lukoil entered negotiations with yukos to buy yukos’ 
54% stake in Mazeikiu (Petroleum Economist, 2005).
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TABLE 1

ESTONIA, LATVIA, AND LITHUANIA: PRODUCTION OF MINERAL COMMODITIES1

(Metric tons unless otherwise specified)

Country and commodity 2001 2002 2003 2004 2005
ESTONIA

Cement 404,600 466,000 506,200 615,000 650,000
Clays:

For brick thousand cubic meters 119,800 149,200 134,900 136,600 135,000
For cement do. 25,700 19,000 27,300 31,600 32,000

Lead, metal, secondary -- -- -- 3,000 7,000
Limestone for cement cubic meters 300,000 e 366,200 372,200 430,500 435,000
Nitrogen, N content of ammonia 150,600 38,700 80,800 166,000 170,000
Oil shale thousand metric tons 11,837 12,400 12,608 11,327 11,500
Peat do. 844 1,508 1,012 764 800
Sand and gravel thousand cubic meters 1,325 2,033 4,470 3,131 3,500
Silica sand, industrial do. 31,600 22,500 41,300 49,800 52,000

LATVIA

Cement W 260,397 295,205 283,647 280,000 e

Gypsum W 217,074 159,133 225,742 220,000 e

Limestone W 393,285 431,590 443,987 420,000 e

Peat 555,003 1,484,970 1,076,142 823,938 r 675,866
Sand and gravel 688,904 761,614 1,981,431 1,875,494 r 1,441,680
Steel:

Crude W 507,194 545,626 553,684 550,000 e

Products W W W W W

LITHUANIA2

Cement  529,100 605,800 596,900 753,100 832,100
Limestone  894,000 984,300 944,600 1,385,600 1,242,200
Nitrogen, N content of ammonia 443,800 468,300 461,800 424,000 431,700
Peat 273,000 513,000 366,900 367,900 535,000
Petroleum:

Crude  470,000 433,700 382,800 301,900 216,600
Refinery products 6,543,500 6,447,700 6,703,000 7,682,600 8,518,500

eEstimated; estimated data are rounded to no more than three significant digits. rRevised.  W Withheld to avoid disclosing proprietary data.
1Table includes available data through October 19, 2006.
2Lithuania produces other industrial minerals, which include clays and sand and gravel, but available information is inadequate to make

reliable estimates of output.




