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The Mineral indusTry of serbia

by Mark brininstool

Serbia remained a modest producer of mineral commodities 
and its output was not significant in terms of world production. 
Within the Southern balkans, the country was an important 
producer of such metals as copper, iron and steel, and refined 
petroleum products. On February 18, 2008, the Serbian Province 
of Kosovo declared its independence. The U.S. Government 
has recognized Kosovo’s independence and therefore Kosovo is 
included as a separate country in the U.S. Geological Survey’s 
Minerals Yearbook 2008. Consequently, this report contains 
economic and mineral production data only for Serbia; the data 
for Kosovo are included in a separate report for Kosovo.

Minerals in the National Economy

in 2009, Serbia’s gross domestic product (GDP) decreased 
by 3.1% owing to the world economic crisis and the resulting 
slowdown in economic activity. Mining and quarrying made 
up about 1.3% of the GDP, and mining of coal and peat made 
up about 79% of the total value of mining and quarrying. The 
value of exports of mining and quarrying products decreased by 
about 34% to $42 million and the value of mining and quarrying 
product imports decreased by about 45% to about $2 billion 
compared with that of 2008. The large trade deficit in mining 
and quarrying was mainly owing to imports of crude petroleum 
and gas products (including service activities), which were 
valued at about $1.8 billion in 2009 and $3.1 billion in 2008. 
in 2009, about 89% of crude petroleum and 98% of natural gas 
imports were from Russia (Statistical Office of the Republic of 
Serbia, 2010, p. 122, 125, 295-296, 304).

Production

Production of pig iron, steel semimanufactures, and crude 
steel decreased by 36%, 35%, and 34%, respectively, compared 
with production in 2008. Copper ore production increased by 
about 15%, and lead content of lead-zinc ores was estimated 
to have increased by about 13%. Sand and gravel production 
decreased by 33%; cement, by 21%; and lime, by 14%. Nitrogen 
(content of ammonia) production was estimated to have 
increased by 13%. Production of petroleum refinery products 
decreased by about 11% (table 1).

Structure of the Mineral Industry

Most mineral producers were privately owned, but the Serbian 
Government owned important mineral producers, including the 
country’s only copper producer [rudarsko Topionicki bazen 
bor (rTb bor)], all lignite producers, and a 49% share in 
Naftna industrija a.d., which produced all Serbia’s natural gas 
and crude and refined petroleum. Table 2 is a list of Serbia’s 
major mineral industry facilities.

Commodity Review

Metals

Copper.—after unsuccessful attempts to sell rTb bor in 
2007 and 2008, the Privatization agency of the republic of 
Serbia (the Privatization agency) sought a strategic partner to 
purchase 67% of rTb bor. The minimum bidding price was set 
at $300 million, and bids were due by January 30, 2009. The 
offer failed to attract potential investors, and in February 2009, 
the Privatization agency again changed the conditions for the 
sale by offering a 40% stake in the company with a minimum 
bid of $116 million (Privatization agency of the republic of 
Serbia, 2008, 2009; b92, 2009b).

The second search for a strategic partner was also 
unsuccessful, and in May, the Serbian Government announced 
that it would suspend its efforts to find an outside investor 
for rTb bor. The Government maintained ownership of the 
company and planned to invest in its production facilities and 
environmental improvements and to work to resolve any issues 
surrounding the company’s debt. efforts to privatize rTb bor 
could continue if market conditions improve and the interest of 
potential buyers increases (b92, 2009a).

in 2009, empire Mining Corp. and euromax resources 
Ltd. of Canada owned copper exploration licenses in Serbia, 
although no significant results were reported. In early 2010, 
Dundee Precious Metals inc. of Canada announced that it 
intended to sell its copper exploration licenses in Serbia to two 
companies, rodeo Capital of Canada and Queensland Minerals 
Ltd. of australia (Dundee Precious Metals inc., 2010, p. 3, 14).

Iron and Steel.—Pig iron and crude steel production 
significantly decreased owing to the world economic crisis and 
the resulting reduction in orders for steel products. in april, 
U.S. Steel Serbia d.o.o. (Serbia’s only producer of pig iron and 
crude steel) stopped production, but it restarted production in 
June. Production of crude steel at U.S. Steel Serbia as reported 
by the World Steel Association shows fluctuations in steel 
production as the economic climate and demand for steel 
changed. Production was about 64,000 metric tons per month 
(t/mo) in the first 3 months of 2009, then dropped to 11,000 t/mo 
in april and to zero in May before increasing to an average of 
60,000 t/mo in June and July and to 155,000 t/mo in the last 
5 months of the year as economic conditions improved (Vasovic, 
2009; World Steel association, 2009).

Lithium.—rio Tinto plc reported that its lithium project in 
Jadar had 125.3 million metric tons (Mt) of inferred resources 
of ore containing 1.8% lithium oxide and 16.2 Mt of contained 
borates. The project was still in the early stages of development, 
but rio Tinto estimated that the project could begin production 
within 6 years (rio Tinto plc, 2010, p. 72, 74; Tony Shaffer, 
Principal adviser, Media relations, rio Tinto plc, written 
commun., October 15, 2010).
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Molybdenum.—in 2008, an independent Ni 43-101 resource 
estimate for Dundee’s Surdulica molybdenum-rhenium project 
in southeastern Serbia reported inferred resources of 106 Mt 
grading 518 parts per million (ppm) molybdenum (0.052%) 
and 0.16 ppm rhenium. in the fourth quarter of 2008, Dundee 
halted all activities in Serbia to reduce the company’s expenses 
during the slowdown in the global metals market. in early 
2010, Dundee announced that it intended to sell its Surdulica 
molybdenum exploration license to Queensland Minerals 
(Dundee Precious Metals inc., 2009, p. 4, 24; 2010, p. 3, 14).

Mineral Fuels

Coal.—at the end of October, Serbia’s leading coal producer, 
PD rb Kolubara d.o.o., began production at the Veliki Crljeni 
Mine, which had a reported production capacity of 5 million 
metric tons per year. electric Power industry of Serbia (the 
owner of PD rb Kolubara) stopped listing the Tamnava east 
Mine in its 2009 annual report, and although no explanation 
was given for this, it is assumed that the Tamnava east Mine 
was exhausted in 2008; therefore, the mine has been removed 
from the list of coal producers in table 2. Te-KO Kostolac 
d.o.o. stopped production at the Klenovnik Mine in 2008 and 
at the Cirikovac Mine in early 2009, and the company’s only 
remaining operating mine was the Drmno Mine (electric Power 
industry of Serbia, 2010, p. 32).

Natural Gas and Petroleum.—Serbia was heavily dependent 
on imports from russia to meet its demand for crude petroleum 
and natural gas. in 2009, about $879 million of crude petroleum 
and about $615 million of natural gas were imported from 
russia; the total volume of imports from russia accounted 
for about 89% of all crude petroleum and 98% of all natural 
gas imported into Serbia (Statistical Office of the Republic of 
Serbia, 2010, p. 304).

On February 2, JSC Gazprom Neft of russia completed 
its purchase of 51% of Naftna industrija Srbije aD (NiS), 
which was Serbia’s only producer of natural gas, petroleum, 
and refined petroleum products. The Serbian Government 
maintained ownership of the remaining 49% of shares. The 
agreement for the sale had been signed on December 24, 2008, 
and stated that the Government would sell the 51% share 
of NiS to Gazprom Neft for 400 million euros (€) (about 
$590 million) and investments of an additional €500 million 
(about $740 million) in the company before 2012. JSC Gazprom 
of russia and Serbia’s state gas company, Srbijagas a.d., 
made further progress on other energy agreements that had 
been signed in 2008. in October, representatives of Gazprom 
and Srbijagas signed an agreement on the conditions for the 
establishment of a joint venture to construct and operate the 
0.8- to 1-billion-cubic-meter banatski Dvor underground 
natural gas storage facility, and in November, representatives 
of Gazprom and Srbijagas signed documents to establish South 
Stream Serbia aG, which was a joint venture that would prepare 
a feasibility study of the Serbian section of the South Stream 

natural gas pipeline. The agreements stated that Gazprom would 
own 51% of each joint venture, and that Srbijagas would own 
the remaining 49% (JSC Gazprom, 2009; JSC Gazprom Neft, 
2009; ria Novosti, 2009).

Outlook

Mineral production in Serbia is expected to remain small by 
world standards. Output of copper and refined petroleum could 
increase if planned investments are made in rTb bor and NiS. 
Development of lithium and molybdenum exploration projects 
could also make Serbia a significant regional producer of these 
important minerals.
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Commodity 2005 2006 2007 2008 2009
MeTaLS

aluminum ingot, including alloys, secondary 1,691 r 2,031 r 3,669 r 1,882 r 1,789
Copper:

Mine and concentrator output:
Ore, gross weight thousand metric tons 6,005 5,775 6,867 8,680 10,014
Concentrate, Cu contente 12,900 12,000 16,500 18,800 19,000

Metal:e

blister and anodes:
Primary 30,000 40,000 30,200 31,900 32,000
Secondary 1,000 1,000 1,000 1,000 1,000

Total 31,000 41,000 31,200 32,900 33,000
refined:e

Primary 30,100 40,000 30,600 32,800 33,000
Secondary 1,000 1,000 1,000 1,000 1,000

Total 31,100 41,000 31,600 33,800 34,000
Gold, refinede kilograms 335 3 450 500 3 500 500
iron and steel, metal:

Pig iron 1,115,195 1,529,177 1,485,000 1,582,000 1,006,000
Crude steel 1,286,000 1,837,000 1,478,000 1,662,000 1,097,000
Semimanufactures 1,890,330 2,379,918 2,431,380 2,393,430 1,556,017

Lead:
Ore:

Gross weight (Pb-Zn ore) 162,000 172,000 198,000 202,000 225,000
Pb contente 1,300 r 1,400 r 1,600 r 1,600 r 1,800

Metal, including alloys, secondary, refined 2,499 r 2,676 r 1,273 r 929 r 900 e

Magnesium, metal, secondarye 1,500 1,500 2,000 1,500 1,500
Platinum-group metals:e

Palladium kilograms 19 3 15 15 15 15
Platinum do. 3 3 2 2 2 2

Seleniume do. 8,315 3 7,500 7,500 7,500 7,500
Silver, mine output, ag contente do. 2,648 3 2,200 4,150 4,000 4,000
Zinc:

Zn content of concentratee 1,000 2,000 1,000 1,000 1,000
refined 18,000 15,000 -- -- --

asbestos, ore 4,080 4,500 -- -- --
Cement thousand metric tons 2,276 2,565 2,677 2,843 2,232
Gypsum, crudee 45,000 45,000 45,000 45,000 45,000
Lime thousand metric tons 400 e 377 320 292 251
Nitrogen, N content of ammoniae 111,000 80,000 85,000 47,000 r 53,000
Salt, all sources 35,000 e 29,847 30,023 30,115 28,783
Sand and gravel, excluding glass sande, 4 thousand metric tons 12,000 13,700 13,900 13,800 9,200

Coal:
bituminous thousand metric tons 65 65 66 66 69
brown coal and lignite do. 34,928 36,720 37,007 38,519 38,828

Total do. 34,993 36,785 37,073 38,585 38,897
Natural gas, gross production million cubic meters 320 282 274 282 283
Petroleum:e, 5

Crude thousand 42-gallon barrels 4,810 4,850 4,740 4,720 4,920
refinery products do. 19,300 r 19,100 r 18,900 r 18,700 r 16,700

2006—653; 2007—639; 2008—636; and 2009—663. Petroleum products: 2005—2,582; 2006—2,508; 2007—2,502; 2008—2,462; and 2009—2,227.

MiNeraL FUeLS aND reLaTeD MaTeriaLS

iNDUSTriaL MiNeraLS

4Production figures were converted to tons from production reported in cubic meters.

1Table includes data for Serbia only. No data are included for Kosovo, which declared its independence in February 2008.
2Table includes data available through October 19, 2010.

TabLe 1
Serbia: PrODUCTiON OF MiNeraL COMMODiTieS1, 2

(Metric tons unless otherwise specified)

3reported figure.

eestimated; estimated data are rounded to no more than three significant digits.  rrevised.  do. Ditto.  -- Zero.

5Figures were converted to barrels from production reported in thousand metric tons, which was reported as the following: Crude production: 2005—648;
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Major operating companies and
major equity owners Location of main facilities

antimony:
Ores and concentrates Farmakom M.b. Mines and mills near Zajaca Na

Do. do. Mines and mill at rajiceva Gora Na
Metal do. Smelter at Zajaca Na

Cement beocinska Fabrika Cementa (Lafarge, 50%) Plant at beocin 2,000
Do. Holcim (Srbija) a.d. (Holcim Ltd.) Plant at Popovac 1,400
Do. Cementara Kosjeric (Titan Group, 100%) Plant at Kosjeric 700

Coal:
bituminous JP PeU resavica ibarski rudnici Mines near baljevac and 70 e

Vrska Cuka Mines
brown coal do. Underground mines near resavica, bogdinac, 400 e

bogovina, Krepoljin, and Stavalj
Lignite PD rb Kolubara d.o.o. (electric Power Opencast mines: Field b, Field D, Veliki 31,000

industry of Serbia) Crljeni, and Tamnava West near Vreoci
Do. Te-KO Kostolac d.o.o. (electric Power Opencast mines: Cirikovac and Drmno1 8,500

industry of Serbia)
Do. JP PeU resavica Underground mine at Lubnica 60 e

Copper:
Metal rudarsko Topionicki bazen bor (rTb bor) Smelter at bor 170

(Serbian Government, 100%)
Do. do. electrolytic refinery at bor 170

Mine production, Cu content of concentrate do. Mine and mill "Jama" at bor 8
Do. do. Mine and mill at Majdanpek 65
Do. do. Mine and mill at Veliki Krivelj 35

Lead-zinc ore Contango d.o.o. Mine and mill at rudnik 250 e

Do. Na Grot Mine near Vranje 300 e

Do. Farmakom M.b. Mines at Lece, rajiceva Gora, ravnaja, and 350 e

Suva ruda
Do. Mineco Ltd. Mine at Veliki Majdan, near Ljubovija 60 e

Do. Na Mill at Kriva Feja Na
Lime Jelen Do a.d. Plant in Jelen Dol, west of Cacak 80

Do. U.S. Steel Serbia d.o.o. Plant at Kucevo Na
Do. ravnaja aD Plant at Mali Zvornik Na

Magnesite, concentrate rudnici Magnezita "Sumadija" Mine and plant at Sumadija, Na
20 kilometers northwest of Cacak

Do. MG Serbien d.o.o. bela Stena, near baljevac Na
Magnesium, metal:

Primary do. do. 8,500
Secondary do. do. 12,000

Natural gas million cubic meters Naftna industrija a.d. (NiS) (JSC Gazprom Gas is produced from about 110 wells 300 e

Neft, 51%, and Serbian Government, 49%) throughout northern Serbia
Petroleum:

Crude thousand 42-gallon Naftna industrija a.d. (NiS) (JSC Gazprom Crude petroleum produced at about 800 wells; 15 e

barrels per day Neft, 51%, and Serbian Government, 49%) the main oil field is located in northeast Serbia
refined Naftna industrija a.d. (NiS) (JSC Gazprom refinery at Pancevo 4,800

Neft, 51%, and Serbian Government, 49%)
Do. do. refinery at Novi Sad 2,500

Pig iron U.S. Steel Serbia d.o.o. blast furnace at Smederevo Na
Steel, crude do. Plant at Smederevo 2,200
Zinc, metal Hemijska industrija Zorka electrolytic plant at Sabac 30

1The Cirikovac Mine was shut down sometime in the first half of 2009.

capacityCommodity
annual 

 (Thousand metric tons unless otherwise specified)

Serbia: STrUCTUre OF THe MiNeraL iNDUSTrY iN 2009
TabLe 2

Do., do. Ditto.  Na Not available


