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FACILITIES INVESTMENTS
The facilities investments may be used in support of any real property source for authorized facility and space-management investment expenses.  The space sources include owned and leased space and facilities provided by the General Services Administration (GSA), the USGS, USGS cooperators, or other parties.  The investments may not be used for expenses that are funded with annual appropriations such as building operating expenses, e.g., rent, utilities, custodial contracts, and recurring maintenance, and other day-to-day building support expenses. 

Authorized investment expenses are multiyear expenses incurred to design and alter space; to install casework for initial occupancy; to relocate equipment, furniture, and other contents to another facility or block of space; to replace or repair major building systems and other major building components; to upgrade, improve, or modernize facilities and space; to preserve or extend the life cycle of a facility asset; and to construct new and replacement buildings and other structures and facilities.  Examples include the following:
1.  Nonrecurring repair expenses, such as those for roof replacement, a major building system upgrade, or parking lot replacement or repaving.  What distinguishes a nonrecurring from a recurring repair is frequency.  Caulking seals along a roof seam and periodic tarring around exhaust canopies extruding through the roof are recurring expenses that should be funded out of annual appropriations for day-to-day maintenance activity.  In contrast, replacing the entire roof is infrequent, though cyclical, typically occurring every 20 years or more.  Funds for the eventual replacement of the roof may be reserved through the Facilities Investments over multiple years.
2.  Emergency repair expenses, such as those for replacing or repairing a roof damaged by a storm or other natural disaster or replacing or repairing a major building system that has failed prematurely.  Funds may be reserved through Facilities Investments for emergency facility contingencies.
3.  Facility relocation expenses, such as those for packing, transporting, and unpacking furniture and other building contents (but not employee relocation costs), when an activity moves from one location to another.  Similarly, funds may be reserved by Facilities Investments for costs associated with the vacated building, e.g., restoration to its original state, if required under the terms of the lease, and hazardous materials cleanup.  Funds may also be reserved for costs required to alter the space in the new building to meet tenant requirements, e.g., planning, design, and layout services; build-out costs; and replacement and refurbishment of telecommunications systems, casework, equipment, and systems furniture.
4.  Facility modernization expenses, such as those for renovating and upgrading existing space. The types of authorized modernization expenses include those listed in paragraph (3) above.  The costs of improving space utilization and reassigning, releasing, and altering existing space to change its function, e.g., converting a laboratory to office space, are also considered modernization expenses.
5.  New construction expenses, such as those for designing and constructing a new or replacement building or other structures and facilities, including new additions to an existing structure.  Funds may be reserved to pay all or part of the expenses of construction and associated costs, e.g., surveys, demolition of displaced structure, site preparation, engineering and architectural services, inspection and construction services.
6.  Decommission of abandoned field sites has been classified as “constructed assets.”  This classification allows the use of the facilities investments to fund such activities.  Some examples of abandoned field sites include, but are not limited to, abandoned wells or stream gages.  Only one investment plan is needed to service all of the field sites within a cost center’s geographic area.
Note: Procedures are detailed in Chapter 19 of the Financial Operating Procedures Handbook.
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